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AGSICULTUaAL  SITUATION  REVIET7  Release  on  Receipt. 


ITOT  FOR  PUBLICATION 

SDoaking  Time:.  10  Minutes. 

AITITOUIJCE.\aNT:  We  tm-n  once  more  to  the  "Little  Blue  Book"  in  which  the  U.  S. 
Department  of  Agriculture,  ahout  the  first  of  each  month,  reviev/s  the  general 
agricult'oral  situation  on  America's  six  and  one-half  million  farms.    How  do 
things  look  as  we  go  into  August?    Well,  the  situation  is  spotty,  "but,  in 
general,  July  was  not  a  favoraMe  month,  either  in  conditions  of  crop  growth 
or  in  markets.    Now  let's  thumh  through  the  pages  of  the  "Little  Blue  Book" 
for  more  information  on  the  agricultural  situation. 

— 'OoOoo-— 

The  August  first  issue  of  the  agricultural  situation  leads  off  this  way: 

"The  month  past,  July,  has  not  "been  a  favoralDle  one,  either  in  conditions 
of  crop  gro7;th  or  in  markets." 

Briefly  here  are  some  of  the  reasons: 

Heat  waves  and  drought  hit  the  v/hole  central  portion  of  the  country,  with 
considerable  d.ai'nage  to  corn,  spring  wheat,  cotton,  and  lesser  crops.    The  dry 
spell  was  most  severe  in  the  Corn  Belt,  the  spring  wheat  "belt,  the  central 
cotton  belt,  and  in  the  Ohio  Valley.    Pastures  dried  up  in  maxiy  sections,  cutt- 
ing milk  production  substantially.    Market  conditions  and  prices  have  remained 
discouraging  to  wheat  and  cotton  growers,  in  particular,  and  to  many  livestock 
and  vegetable  producers.    Prices  for  potatoes  and  for  some  of  the  fruits,  how- 
ever, have  held  comparatively  v/ell,  althoi:i^h  generally  lov/er  than  last  season. 

The  important  late  crops  are  now  in  the  critical  stage  where  a  lot  depends 
on  the  weather  during  the  next  two  or  throe  weeks.    The  total  acreage  of 
principal  field  crops  is  about  the  same  this  season  as  last,  but  it  looks  like 
the  yields  per  acre  will  be  somewliat  below  the  average  this  year.    The  winter 
wheat  crop,  now  harvested  and  mostly  threshed,  is  of  high  quality  and  was 
gathered  under  excellent  weather  conditions.    The  crop  is  estimated  at  about 
20,000,000  bushels  less  than  last  year.    Growers  are  now  harvesting  spring  wheat. 
The  July  forecast  was  for  a  slightly  larger  production  than  tnat  of  1929,  iTialiing 
a  total  1930  wheat  crop  of  aro'ond  800,000,000  bushels,  which  is  about  the  same 
as  last  year. 

Most  of  the  hay  is  harvested  now.    Dry  weather  has  brought  a  light  crop  but 
the  supply  seems  to  be  fairly  ample  in  chief  feeding  regions  and  the  hay  has 
been  gathered  in  good  condition. 
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Potato  acreage  is  about  3  per  cent  larger  than  last  year  and  the  prospect 
is  for  more  potatoes  than  in  1929. 

Uncle  Sara's  crop  estimators  also  expect  an  apple  output  somewhat  larger 
than  1929 *s  light  production,  hut  still  a  crop  one-fifth  less  than  the  5-year 
average.    "The  Little  Blue  Book"  says  that  while  the  Northeastern  States  have 
good  prospects,  the  Virginia  and  Michigan  apple  orchards  will  produce  short 
crops  this  year. 

Fruit  and  vegetable  markets  are  marking  time  just  now,  with  summer  crops 
all  but  cleaned  up  and  the  movement  of  fall  and  winter  produce  not  yet  heavy. 
Except  where  drought  and  heat  have  seriously  affected  the  crops,  supplies  of 
home  grown  fruits  and  vegetables  have  been  liberal.    July  forecasts  indicated 
generally  heavier  crops  this  year  of  potatoes,  grapes,  pears,  cantaloupes, 
water  melons,  onions,  cabbage  and  lettuce.    Citrus  fruits  are  in  much  bettor 
condition  than  last  summer  and  the  total  production  is  expected  to  be  heavier 
this  year.    The  sweet  potato  and  celery  crops,  however,  probably  will  be  light. 
The  price  situation  for  most  fruits  and  vegetables  was  only  fair  during  July. 
Some  improvement  was  noted  in  the  peach  crop  during  July  and  estimates  for  that 
month  indicated  a  total  crop  of  about  4  per  cent  larger  than  in  1929.    The  1930 
output,  however,  may  still  run  about  16  per  cent  below  the  5-year  average. 

Egg  markets,  which  seemed  to  be  improving  last  June,  fedlod  to  ma.intain 
that  improvement  during  July.  Egg  receipts  on  the  4  main  terminal  markets  were 
around  10  per  cent  greater,  for  the  first  3  weeks  in  July,  than  for  the  some 
period  in  1929.    As  &  result  of  this  heavy  supply  and  of  other  factors  that 
influenced  the  market,  egg  stocks  on  these  4  markets  rose  rapidly  last  month. 
The  July  egg  prices  ruled  weak  and  irregular. 

All  the  news  is  not  cad  for  the  poultry/men,  however,    Prices  for  fowl  on 
the  Uqm  York  market  advanced  from  25  cents  on  July  1  to  28  cents  on  July  21. 
Eowls  are  now  selling  about  8  cents  per  pound  less  than  at  this  time  in  1929, 
but  for  only  about  2  cents  loss  than  in  1928.    The  frozen  poultry  market  for 
July  was  weak  and  irregular. 

Coming  back  to  crops,  the  "Little  Blue  Book"  reports  that  farmers  in- 
creased -somewhat  the  acreages  of  corn,  oats,  rye,  rice,  beans,  soybeans,  cow- 
peas,  potatoes,  sweet  potatoes,  tobaxco,  and  sugar  beets.    They  have  sharply 
increased  the  acreage  for  flaxseed  and  broom  corn.    On  the  other  hajid,  smaller 
acreages  have  been  planted  to  wheat,  barley,  hay,  peanuts,  and  cotton.  This 
gives  us  a  total  increase  in  acreages  planted  to  the  principal  field  crops  of 
only  about  1  per  cent  more  than  the  acreage  last  year.    An  unfavorable  spring 
and  growing  season  have  checked  crop  growth  —  except  in  some  regions  —  and 
crops  prospects  as  a  whole  without  allowing  for  effects  of  the  drought  during 
July  probably  will  be  at  least  only  about  1  per  cent  above  those  of  last  year 
and  the  supply  more  than  2  per  cent  below  the  average  in  the  last  10  years. 

Now,  a  word  about  prices.    The  Department  of  Agriculture  statisticians 
say  that  the  general  level  of  prices  received  by  producers  on  June  15  was  the 
lowest  for  the  season  to  that  date.    Continued  price  declines  for  farm  products 
since  the  middle  of  June  have  reduced  fam  prices  to  the  lowest  levels  since 


1922.    At  the  s^^no  time,  the  general  commodity  price  level  continued  to  decline 
diU7ir.2  Junoe    The  decline  amoiinted  to  about  4  per  cent  "between  the  first  week 
of  June  and  the  first  weok  of  July.    At  present,  the  general  commodity  price 
level  is  the  lowest  in  the  past  13  years. 

Tlie  "Little  Blue  Book"  lias  something  of  importance  to  say  about  the  present 
u.c^rcGsi~n  in  ^Tlioat  'orices.     Tlie  report  says  that  one  reason  for  the  depression 
is  that  the  wheat  carryovijr    has  not  been  cit  down  to  normal  figures  following 
the  generally  low  yields  of  1929  and  1930.  Compared  v/ith  a  year  ago  there  has 
been  a  reduction  of  about  100,000,000  bushels  in  the  wheat  carryover  of  the 
world,  in  spite  of  increase  in  duties  of  many  import  countries       in  spite  of 
the  business  depression  —  and  other  unfavorable  factors.     If  total  supplies  of 
wheat  for  the  current  season  turn  out  to  be  the  same  as  those  of  last  year,  a 
continuation  of  the  present  wheat  price  levels  would  probably  mean  a  decrease 
of  more  than  100,000,000  bushels  in  carryover  into  next  year.     Such  a  decrease 
wo'old  bring  the  world  carryover  dov/n  to  rcrmal  levels.    In  view  of  this,  says 
the  Government  agricultural  situation  review,  any  signs  of  improvement  in 
business  conditions,  and  in  particular,  any  signs  of  an  increase  in  the  cor** 
sumption  of  wheat,  would  justify  wheat  prices  higher  than  the  very  low  level 
now  prevailing. 

Just  a  word  about  the  wheat  crop.    July  1  conditions  indicated  a  hard 
winter  wlieat  crop  of  340,000,000  bushels.     This  is  about  4,000,000  bushels 
short  of  last  yearns  crop.    A  soft  winter  wheat  crop  is  indicated  at  about 
175,000,000  bushels  or  some  13,000,000  bushels  below  the  crop  of  last  year. 
The  indicated  production  of  spring  wheat  is  larger  than  last  year  —  that  of 
hard  red  spring  wheat  being  154  million  bushels  or  14,000,000  bushels  larger, 
while  the  E^cTum  crop  is  estimated  at  60,000,000  bushels  or  4  million  bushels 
larger  than  last  year's  Buru:n  crop.    The  indicated  production  of  78,000,000 
bushels  of  7/hite  wheat  is  the  seme  as  last  year. 

— ooOoo-— 

CLOSI^iq  AMTQUITOECTT;  You  have  just  heard  the  United  States  Department  of 
Agricalture  ^s  monthly  report  on  the  general  f.orm  situation  throughout  the 
United  States.    If  you  are  interested  in  following  the  changes  in  the  farm 
business  situation  from  one  month  to  ajiothor,  you  may  have  a  copy  of  the 
August  Agricultural  Situation  Heviow  without  charge  by  sending  yom"  request 
to  Station  .  The  Department  of  Agriculture  charges  25  cents  a  year  for 

the  regular  subscription  to  this  periodical.    This  station  will  broadcast 
the  next  report  on  the  agricultural  situation  eaxly  next  September. 
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